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July 24, 2003

Dear Financial Partner:

Subject:  Loan Processing and Issuance Fee (LPIF) Rate Change for Fiscal Year 2004

Under Section 428(f)(1) of the HEA, the Loan Processing and Issuance Fee (LPIF) will be paid on loans originated during fiscal years beginning on or after October 1, 2003 at 0.40% of the total principal amount of the loans on which insurance was issued.  

The Department of Education (ED) currently makes LPIF payments at 0.65% on new disbursements made each quarter as reported to the National Student Loan Data System (NSLDS).  In order to comply with this change, ED will update the NSLDS LPIF program to use the date of guaranty on the loan to determine rate to be used for payments on disbursements on each loan.  For loans with a guaranty date prior to October 1, 2003, but after October 1, 1999, all disbursements on that loan will be paid at 0.65%.  For loans with a guaranty date on or after October 1, 2003, all disbursements on that loan will be paid at 0.40%.  The program will allow for adjustments to guaranty date and disbursement amounts.

The Department will continue to provide each guaranty agency with loan level detail files to support LPIF payment amounts. In addition, the NSLDS office will issue a Technical Update to address this programming change.

If you have questions, please contact Frank Ramos at (202) 377-3330 or via e-mail at Frank.Ramos@ed.gov.







Sincerely,







Signed







Frank Ramos







Director, Financial Management
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